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Market Headlines 
 

UK Chancellor Rishi Sunak unveiled support for the self-employed in the form of grants worth 80% of 
average monthly profits from the last 3 years (for those with a trading profit of up to £50,000 a year) 
capped at £2,500 per month. 

 
The S&P 500 surged 6.2%, the largest 3 day gain since the Great Depression, despite the 
announcement that a record 3.28m Americans filed for unemployment last week. 

 
Chinese President Xi Jinping offered assistance to President Trump during a phone call, as the US 
became the new epicentre of the pandemic, with the most cases of any country. 
 

Asian markets followed the US higher as the Nikkei 225 jumped 3.9%, the Hang Seng climbed 0.6% 
and the Shanghai Composite rose 0.3%.  European markets fell on continued coronavirus concerns. 
 
 

Investments on our buy list 
 

Redrow (RDW) – announced that it was closing all of its sites due to its supply chain taking 

“significant” hits in the last few days. Despite having a strong balance sheet it has started talks with its 
banks for additional banking facilities over and above the current £250m revolving credit facilities. The 
government has encouraged people due to move house to delay, adding to the reduction in activity. 
For the year to June 2020 earnings were expected to be 89p per share. This will be impacted by we 

don’t know how much, although with three-quarters of its financial year gone, it may not be decimated. 
Assuming 2021 sees a recovery, but from a much lower level of activity, EPS could be half what was 
previously expected (96p), say 48p. That would put the shares on a forward PE of 7.7x. On that basis 
the shares are attractive. 

 

 
Source: Bloomberg 



 

BP (BP/) – the shares have been hard hit this morning as crude oil prices dipped again. Brent is 
trading about $23.5, West Texas Intermediate (the main grade of oil used in U.S. benchmarking) is $22, 
whilst some of the Canadian blends are trading around $10. When they start virtually giving the stuff 

away (i.e. when prices in real terms are back to historic lows) you know we are near the low point. 
 

 
Source: Bloomberg 

 

BAE Systems (BAE) – Defence manufacturers are “well insulated” from pandemic-sparked economic 
contraction, outside of business disruptions due to lockdowns, as the industry is seen as a critical one, 
especially in the USA says broker, Berenberg. They rightly point out the sector entered the crisis in 

robust operational and financial health and favour defence stocks over civil aviation which will take 
much longer to recover from the current economic crisis. Berenberg lower their price target on BAE to 
600p from 750p but remain a ‘Buy’. Civil aerospace earnings forecasts have been cut by 20% compared 

to just 4% on average for defence, highlighting the relative defensiveness of earnings. The shares have 
been volatile, notwithstanding that fundamental resilience, but held up better than the market and 
present an attractive entry point irrespective almost of the wider gyrations in asset prices. Buy.   
 

 
 Source: Bloomberg 

 



Balfour Beatty (BBY) – had a positive start to the year but will postpone the payment of its final 
dividend of 4.3p and said that owing to the coronavirus and impact on the business, the board and 
executive directors will take a 20% salary cut.  At this stage, it is unable to forecast either the duration 
of this disruption or its impact on the company's financial results for 2020. Looking forward, it continues 

to benefit from the strong financial position which it has built up over the last five years. As of 
Wednesday, the company said it had £395 million of net cash and £375 million of undrawn facilities. 
This leaves it as one of the strongest, if not the strongest, capitalised construction group in the sector. 

Balfour will be a survivor and come out stronger than weaker peers who may not make it through the 
current crisis. A very well managed group with fiscal spend on infrastructure and HS2 greatly improving 
long-term earnings visibility. Note that despite being a cyclical the share price YTD has significantly 
outperformed both the FTSE All-Share (orange line) and Construction & Materials sector (dotted line). 

Buy on this dip back in price.   
 

  
Source: Bloomberg 

 

 

Chart of the day 
 

The dollar spot index is heading for its biggest weekly loss since 2009. When the crisis began to 

accelerate investors started to hoard dollars as a safe-haven, pushing its value significantly higher. Now 
with central banks (led by the U.S. Fed) pumping dollar liquidity into markets, the tightness has eased. 
Add in the fact that the U.S. is now the epicentre for the coronavirus, and demand for the greenback is 
waning. The repercussions of dollar strength were not just the weakness of sterling and EM currencies 

against it, but added downward pressure it brought on commodities such as oil.  
 

 
Source: Bloomberg 



 
 

Recap of yesterday 
 

The Bank of England Policy Committee held rates at 0.1% as expected.  It stood ready to support the 

economy further if necessary, through the expansion of bond purchases. 
 

Some UK banks have been criticised for asking businesses to provide collateral and personal guarantees 

to access emergency government backed loans, as the Bank of England urged banks to keep lending to 

businesses amid fears of a credit crunch. 

 

British Land fell 1.6% as it suspended its dividend to preserve its balance sheet. It is allowing certain 

customers (predominantly in the retail, leisure, food/drink sectors) to defer the March quarterly rent roll 

to be spread over six quarters from September 2020. 

 

Big Yellow closed down 0.2% after it said it had seen a surge in domestic and student demand for 

storage, negated by businesses moving out, with rent deferrals decided on a case by case basis for 

businesses. A decision to scrap the dividend would be made when the picture was clearer. 

 

Dixons Carphone rose 12.5% as it announced a profit warning following the closure of stores. Online 

remained open, with strong demand for laptops, printers, fridges and freezers, with electrical like-for-

like sales up 23% in the last 3 weeks. 

 

Intu fell 6.4% as in announced it was in talks with lenders to waive debt covenants, as it had received 

just 29% of the second quarter rent roll and continued to engage with the Government regarding 

support packages. 
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Important information 

 Articles, news and research published by Blankstone Sington are provided solely to enable you to make your own investment decisions.  

They are not personal investment advice and may not be suitable for all investors.  If you are unsure about whether an investment is suitable 

for your circumstances, you should seek advice.  The value of investments will rise and fall, and you may get back less than your initial 

investment.  Past performance is not an indication of future performance. 
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