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Market Headlines 
 

The Japanese economy shrank 3.6% in the third quarter year-on-year, below the 3.1% contraction 

forecast. 
 
US President Joe Biden and Russian President Vladimir Putin held a video summit amid the build up of 

forces on the Ukrainian border, as the US warned it would further arm Ukraine in the event of any Russian 
invasion. 
 
Olaf Scholz is set to be sworn in as German Chancellor today, with a three party coalition, as Angela 

Merkel bows out after 16 years in the role. 
 
The S&P 500 rose 2.1%, the Nikkei 225 gained 1.4%, the Hang Send added 0.1%, whilst the Shanghai 

Composite closed up 1.2%.  European markets were higher. 
 

 

Investments on our buy list 
 

Clinigen Group plc (CLIN) – European private equity firm Triton Investment Management Limited has 
agreed to buy Clinigen for £1.2bn in cash. 

Clinigen shareholders will receive 883p in cash, a 41% premium to the price before news of talks emerged. 
The previously declared final dividend will also be paid out. Clinigen’s board is unanimously recommending 
the offer.  

In terms of newsflow over the last year the company has disappointed. In June the share price fell heavily 
after the company gave lower-than-expected earnings guidance. We believe that the offer price is fair 
given the current position of the company and the probability of a counter-offer above the current bid is 
low. On that basis we see the current level as providing a good opportunity to exit and therefore move 

the stock to sell. 
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Man Group plc (EMG) – shares rose 5% this morning after the company announced a share buy back 
of up to $250 million. 
There have been questions about what the company was going to do with the surplus capital to be 
generated. The Share Buyback Programme is in line with the company’s policy to distribute capital to 

shareholders while maintaining a prudent balance sheet after taking into account required capital and 
potential strategic opportunities. 
The shares have recovered well from the pandemic sell-off but still trade on a modest rating with the 

question mark of balance sheet efficiency hanging over them. Today’s news should help extend the 
advance. 
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Chart of the day 
 

The threat of wage inflation in the U.K. is behind the widely held belief that the Bank of England will 
increase interest rates before the U.S. Federal Reserve. 

The U.K. has one of the worst labour shortages among developed nations due to the effects of Brexit 
having been compounded by the pandemic. The U.K. was expected to have the fastest economic growth 
amongst Group of Seven nations but this is threatened by the persistent shortage of workers in the U.K. 
The estimated number of people who would have been available to work had the pandemic not happened 

is around 900,000 and job vacancies are at a record 1.3 million. 
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Recap of yesterday 
 

Ashtead rose 3.9% as it raised full year expectations for rental revenues to growth of 17-20% up from 

13-16%. For the six months to 31 October revenues rose 19% and pre-tax profit grew 38% to £889.8m, 

whilst the dividend was hiked 28%. 

 

BAT added 1.0% as it confirmed full year guidance with revenue growth above 5% and strong volumes in 

New Categories (including vaping). 

 

Ferguson gained 3.8% as it increased full year expectations after first quarter net sales rose 27%, 

operating profit was 58.8% higher and the operating margin increase by 2.3%, driven by market share 

gains. It had seen price inflation in the low teens percentage and expected a tapering of growth in the 

second quarter. 

 

PageGroup closed up 3.8% as it raised its annual outlook given positive momentum and trends at regional 

and global levels, particularly in October and November. It now expected operating profit of £165m, up 

from previous guidance of £155m. 
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Important information 

 Articles, news and research published by Blankstone Sington are provided solely to enable you to make your own investment decisions.  

They are not personal investment advice and may not be suitable for all investors.  If you are unsure about whether an investment is suitable 

for your circumstances, you should seek advice.  The value of investments will rise and fall, and you may get back less than your initial 

investment.  Past performance is not an indication of future performance. 

 

This report is a marketing communication.  Any information presented herein which may be construed as ‘investment research’ has not been 

prepared in accordance with the legal requirements designed to promote the independence of investment research and is therefore ‘non-independent 

research’.  Non-independent research is not subject to FCA rules prohibiting dealing by members of staff ahead of its dissemination.   
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