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Market Headlines 
 

Chancellor Rishi Sunak and Health Secretary Sajid Javid resigned in the wake of the Chris Pincher affair, 

followed by several junior ministers and aides. 

 

Sterling fell to its lowest level since March 2020 against the dollar, whilst the Euro sunk to a 20 year low. 

 

German new factory orders rose 0.1% in May, ahead of the 0.6% decline forecast, following a 1.8% 

contraction in April. 

 

The S&P 500 rose 0.2%, the Nikkei 225 fell 1.2%, the Hang Seng dropped 1.5%, whilst the Shanghai 

Composite closed down 1.4%. European markets were higher. 
 

 

Investments on our buy list 
 

discoverIE Group plc (DSCV) – the shares are up 5% this morning after Shore Capital raised the stock 

from ‘Hold’ to ‘buy’. 

The group today announced that it was buying CDT Group – a Northamptonshire-based designer and 

manufacturer of customised plastic enclosures – for £5m on a debt-free, cash-free basis. discoverIE says 

the acquisition will be “immediately enhancing to group underlying earnings.” Chief Executive Nick 

Jefferies added “the acquisition of the CDT Group continues our strategy of building a high-quality, higher 

margin international group that designs and manufactures customised electronics. CDT will be integrated 

with our existing Contour business enabling more complex and integrated designs as well as providing 

CDT with access to our wider base of customers and with it, new sales opportunities.” 

We recently added DSCV to our buy list highlighting the value we believe is on offer with the shares 

trading at nearly half the price they were at in September last year. 

 

 
Source: Bloomberg 
 



Abrdn plc (ABDN) – the U.K. asset management firm said it will commence a return of £300 million 

through the repurchase of its shares, with a first phase of £150 million being undertaken by Goldman 

Sachs. The purpose of the buyback is to return excess capital to shareholders. 

The shares jumped nearly 7% in early trading on quadruple the average volume for this time of day. This 

may be the catalyst for a more sustained recovery in the share price, particularly if global equity markets 

are bottoming-out following the declines of the first half of the year. 
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Chart of the Day 
 

A 60% rise in Alibaba’s share price underlines hopes that the Chinese government’s crackdown on the 

tech sector is drawing to a close. This will aid the recovery in the local equity market which in turn will 

give a boost to most Emerging Markets funds. 

The economic background in China could more easily support a bull move in equities with the government 

becoming more supportive and headwinds blowing less strongly than in the West. The Peoples Bank of 

China (PBOC) has been spared the inflation crisis facing other central banks. This isn’t likely to change in 

the second half of 2022 as factory-gate inflation should continue to cool as the commodity rally eases. 

Consumer prices should hold below the central bank’s 3% annual target. Producer price inflation is forecast 

to slow to an average of just over 3% year-on-year, down sharply from 8.1% in the first five months of 

2022. CPI is expected to climb during the second half, peaking about 3% around September, led by rising 

pork prices and elevated energy costs. This would push the average rate up to 2.1% for the year. 
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Recap of yesterday 
 

B&M European Value Retail dipped 1.8% as it poached the DFS CFO Mike Schmidt as its new finance chief. 
 

Energy stocks tracked the oil price lower, Shell and BP closed down 8.5% and 7.0% respectively. 
 
Sainsbury added 1.1% as it announced first quarter to 25 June grocery  sales fell 2.4% and warned the 
cost of living crisis will only intensify over the remainder of the year. 

 
Spectris dipped 1.3% as it completed the sale of Omega Energy for $525m to private equity firm Arcline 
Investment Management. 
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Important information 

 Articles, news and research published by Blankstone Sington are provided solely to enable you to make your own investment decisions.  

They are not personal investment advice and may not be suitable for all investors.  If you are unsure about whether an investment is suitable 

for your circumstances, you should seek advice.  The value of investments will rise and fall, and you may get back less than your initial 

investment.  Past performance is not an indication of future performance. 
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